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EUR/IB/IMSMITH 

045227 

R 232105Z AUG 74 
FM SECSTATE WASHDC 
TO AMEMBASSY LISBON 
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E.O. 11652: N/A 
TAGS: BEXP, PO 

SUBJECT: APPLIED MAGNETICS PORTUGAL (AMP) 

REF: LISBON 3467 

1. COMMERCE CONTACTED APPLIED MAGNETICS CORP (AMC) 
PRESIDENT HAROLD FRANK TO MAKE HIM AWARE OF IMPLICATIONS 
DESCRIBED IN REFTEL AND POSSIBLE CRIMINAL CHARGES 
MENTIONED THEREIN. MR. FRANK STATED AMP HAS LEGAL COUNSEL 
IN PORTUGAL (RONALD WOLF AND HENRIQUE BORGES) AND DISCUSSED 
POSSIBLITY OF CRIMINAL ACTION AGAINST AMP WITH THEM BY 
TELEPHONE AUGUST 20. HE IS CONFIDENT HIS ATTORNEYS ARE 
AWARE OF SUCH POSSIBLE CHARGES AND EXPECT NO TROUBLE IN 
THAT AREA. (THE PRESENT ATTORNEYS ARE THE SAME THAT 
ESTABLISHED THE COMPANY IN PORTUGAL FOR AMC.) 
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2. AMC IS TRYING TO ARRANGE SOME TYPE OF MONETARY SETTLEMENT 
RATHER THAN FILE FOR BANKRUPTCY PETITION. THEY ARE 
ANXIOUS TO REMOVE ALL THEIR EQUIPMENT FROM THE PLANT AND 
SHIPTO U.S. ASAP. FRANK STATES THAT RELEASEOF EQUIPMENT 

WILL FOLLOW ONLY AFTER MINISTRY OF LABOR IS SURE ALL 
OBLIGATIONS HAVE BEEN SATISFIED. AMC FEELS BANKRUPTCY IS 
LAST RESORT BECAUSE PROCEDURE USUALLY REQUIRES 2-3 YEARS 
FOR COMPLETION. 

3. COMMERCE INFORMED BY FRANK THAT AMC IS MOST DESIROUS 
KEEPING CHANNELS OF COMMUNICATION OPEN BETWEEN HIS FIRM AND 
DEPARTMENTS OF STATE AND COMMERCE. KISSINGER 
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